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b3 SREEs.: Crafimodel Limiled, a registered dealer in Patna (Bihar), is engaged in various lypes of supplies. It

@ is-not-engaged in renling of cars business. The company provided the following delails for the- month-of Janvary;
2024.

@ During the course of arranging and filing documents, the Accounfant of Craftmodel Limited observed thaf an
invoice for X 30,000 (excluding fax) dafed 2nd December, 2023 was omitted fo be recorded in the books of
accounts and no payment was made against The same 1ill the end of January, 2024. This invoice was issued by

Mr. Rahukelu-of Pdlna, from-whom-Crafimodel Limiled-had taken-cars-on-renlal-basis. Invoice-included-cosl-of

fuel-alsa:
#  Wkar Apour Orst Lokl vndex RCAM. :‘0 TAN MoNTH?Z

No (ST (n TAN.
PUT Will In F A3 TIMe °F Svrely 'ee,“ DAy e DAY After

6o DAy S fall m Eb-

#LJHAT Ao ITC f_—o CRAFT model 3 B locked on NoT tha,acg[
B o Bame geyu:w



\QEASGE; @

Cars Taken on renlal basis from Mr. Rahukelv.

[Tax on renling of molor car services wherein cost of fuel is
included in consideralion provided by a non-body corporate fo
a body corporate and CGST/SGST is charged @ 2.5% each, is

payable under reverse charge.

Time of supply of such services is 1st February being earlier
of dale of payment, or dale immedialely following 60 days
since issve of invoice by the supplier. Since the lime of supply
of renfing of molor car services in The given case does nof fall
in Janvary, 2024, Tax liability on the same does nol arise in
said month.

Further, ITC on renling of molor car services received is
blocked since the recipient - Craflimodel Lid. Is nof in the same

line of businessl]
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(ir SAM tid. normally gives an inferest-free credit period of 30 days for payment, affer that it charges inferest
@ 1% p.m. or part thereof on list price. ACD Lid. paid for the supply affer 45 days, but SQM Lid. waived the
inferesl payable.

(i) SQM Lid. received X 50,000 as subsidy, from one non-governmenf organization (NGO) on sale of such

machine. This subsidy was nof linked To the price of machine and also nof considered in list price of X 9,50,000.

(iii) ACD Lid. deducted discount of X 15,000 af the fime of final payment, which was not as per agreement.
(iv) SQM Lid. collected X 9,500 as TCS (fax collected af source) under the provisions of the Income Tax Act, 1961.

Compute the valve of taxable supply as per the provision of GST laws, considering thaf the price is the sole

consideration for the supply and both parties are unrelafed to each other.

Av S (6-‘

() Mo plus, No mnys
() ¢ Mo Plue , NO mmve _
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Question [I (12): Comfortable (P) Lid. is registered under GST in the Stafe of Odisha. It is engaged in The business
of manvfacluring of iron-and sfeel products. It-has received IT engineering services from High-Fi Infolech (P)
Ltd. for T 11,00,000/- (excluding GST @ 18%) on 28th Oclober. Invoice for service rendered was issved i on Sth
November. —__—
Comfortable (P) Ltd. made part payment of X 4,20,000/- on 30th November. Being unhappy with service
provided by High-fi Infofech (P) Lid., it did not make the balance payment. Deficiency in service rendered was
made good by High- Fi Infofech (P) Ltd. by 15th April of next year. Comfortable (P) Lid. made the balance
payment on 6th July of next year.

Examine the availability of ITC with Comfortable (P) Ltd. in respect of IT engineering services received by if from
High-Fi Infofech (P) Lid. [ICAI Mdferiall

Answer: Relevant Provisions: - Every registered person is enfiled To Take credil of inpul Tax charged on any
supply of goods and/or services which are used or infended To be used in the course or furtherance of his
business if, infer alia; he is in possession of a tax invoice issved by a supplier and he has received the
goods and/or services.

The registered person must pay To the supplier, The valve of the goods and/or services along with the Tax within
180 days from the date of issve of invoice.

A regisfered person, who has availed of input fax credit on any inward supply (other than RCM inward supplies),
but fails To pay To the supplier thereof, the amount fowards the valve of such supply along with the Tax payable
thereon, within the Time limif of 180 days, shall pay an amount equal to the input tax credit availed in
respect of such supply along with interest payable thereon under section 50, while furnishing the return
in FORM GSTR-38 for the tax period immediately following the period of 180 days from the date of the
issve of the invoice. However, if made Affer 180 Days, Book (Re-Avail) ITC on Payment Basis (i.e.
proportionately)

Analysis ¢ Conclusion: - In the given case, High-fi Infotech (P) L1d. provides the service in the month of October
and Comfortable (P) Lid. receives the invoice in the month of November. Therefore, in view of the above
provisions and assuming all other condifions required for availing ITC having been fulfilled, ITC of ¥ 1,98,000
(% 11,00.000 x 18%) will be availed by Comfortable (P) Lid. in the month of November when if receives the invoice
issved by High-fi Infotech (P) Lid.

However, proporfionafe ITC amounting fo ¥ 1,33,932 = [(X 12,98,000 - ¥ 4,20,000)/118] x 18] will be payable
along with inferest u/s 50, by Comfortable (P) Lid. as full payment has nof been made within 180 days of issvance
of The invoice, i.e. by 4th May of next year. ITC of X 1,33,932 can, however, be availed again by Comforiable
(P) Ltd. in the month of July nexf year when it makes the balance payment.
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Supplier Need to file Valid GSTR 3B on time.

Effect of Non-payment of tax by the supplier

a) Inward supply taken by recipient

b) GSTR 1/1A filed by Supplier

c) ITC amount reflected in GSTR 2B of Recipient

d) ITC claimed by recipient :

e) Supplier did not pay GST by 30th September of next financial year

f) Then Recipient need reverse or Pay Equal amount by 30th November

g) If not paid by recipient by above date, then he is liable to pay the amount with Interest under
section 50.

h) Now if supplier pay the amount of GST
i) Then Recipientwill be eligible to Re-book ITC.

Condition of 180 days for bill payment-
a) Inward supply taken by recipient
b) ITCbooked by the recipient on the basis of INVOICE.
c) Billamount not paid by recipient within 180 days from bill date.
d) Thenrecipientisrequired to reverse or pay the full or proportionate amount with interest.
e) Iflater onrecipient pay the full or proportionate bill amount.
f)  Nowrecipientiseligible to Re book ITC on bill payment basis.
(53~ Note: 1 This conditionis not applicable on RCM cases and free of cost sugEIies.

Note: 2 Supplier's obligation paid by Recipient then the amount shall be counted in Bill amount
payment to supplier.
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